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Pr&J&et LQCASmm Is dealgned te prtprA, print, one) ttlam*uttn«l.jr 
iiUltati to selected last dmumn and Sait Berlin target groups MU* 
fli4 cdltlooa of regularly Ucaoaad last Genwa publications aad other 
propaganda eodla eush &c pamphlet#, leaflets and atlekere* la edd&it m» 
the IMBhMR ojfg«ml»atloa etn provide ihtelllgenoe inferaatiaa pertain- 
las to the Bait 2oae, e« a b y p rodu ct «f distribution operations. 




a, vrigiB* 880 10/2 and m/if &%**%*&» ftm, fart t Paragraph ft 



b» «henee proposed* Ami profit wo originated ia the Aald, 



it fflM* 



Till til • &% atoo tedga mUcv alee at tta gniul niudioB oi the 
am of Soviet occupation and the Utwatlai of the peoples ia fcoviet- 
occupied territoijr, To achieve this objective through peaceful m ana 
requires the davelopawnt anong tha peoples la these areas of a state 
of adnd favorable to lilted States peUcy objectives aai the mM»- 
aaoo «f popular confidence ia continuing sec torn caacera for their 
eventual liberation* 

dtae m the aodla of isfomattoa ad a pt a b le to tMa purpose, falsified 
edition* of official But Demean pabliaatioae an particularly effective, 
bees*** (1) thagr eaa be infiltrated and distributed la last Gemeasgr with 
a alalnaa of personal risk to the bearer, and (2) the oentoota of tbeae 
editions can bo directed, aa propaganda needs and opportunities warrant, 
at apedilQ Soviet ion* groape vfelefc are oomally inaccessible to Western 
prepn$an&, each aa the Taople 1 * felloe, the Eaet Otrwn youth ojgmlae- 
tie© (fill), ami the Hut Germs political partlu, such aa the UBf* 

The value and advantages of this project, therefore, derive free 
the feet that it add# an affective propaganda and distribution aecfeanlan 
to the pay ehelegieal warfare facilities supported aad oeatrolled by the 
Geraaa &#si«a, 

fc» mmm,< 

It la proposed that IUUM provide* 

(1) financial support to the LCS kMOfSf staff orgaoitgatlCR and 
distribution groups in the amount of 160,000 per annas, for the pro- 
duction and distribution in Mat Berlin and fast (karmay of falsified 
Issues of bona fide Bast Osman eagaaloaB* In addition the IGCASdaCK 
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organisation lUl prepare, at the request of the German Mission, other 
tfpM of propaganda such as lsaflets, pamphlets and stiekere* 

Ct) Editorial direction, guidance, and supervision of the promo- 
tion of those falsified magaaiaes, and aisoeUansoue propaganda a to M 
exercised through a etaff of floor in the field and a case officer In Die 
hone office. 




a* Sub-propoeale| the LCGA0SOGK organisation has demonstrated that 
it Is parttcularly capable and affective in the preparation of propaganda 
Material which la directed at speolfie target groups in East Gexmsny* 

All of the publications than far predaeed within the scope of iOC&SSDOS 
have indicated that the group ie unique, in that, ae a snail organisation, 
it has the capability of preparing a number of different "professional 
type* sagasines, each of which contains a convincing amount of teebni* 
eaily correct information. Furthermore, reports which have been returned 
through the distribution channels have indicated that the stratagem of 
duplicating exactly the format and make-up of legitimate East German 
publications ie in iteelf an unusual psychological attraction to readers 
Of LGGASSGC8 publi cations even after their Due character say have been 
recognised* %r duplicating the outer covers of legitimate Sast Charmaa 
publications, unusual distribution methods may be used which facilitate 
bringing copies directly into the hands of specific target groups* 

b* ley jm rson&elt The Principal Agent of project tGGASSQQK is the 
director and organiser of the LCOASSOGK staff and distribution groups* 
Formerly a frce»lifta* journalist, he has been engaged in the jroblieatlaa 
and distribution of falsified East Genua newspapers and magasines since 
early 1930* A cleared i n di gen ous agent residing in Vest Berlins he wee 
first contacted by a KBJJAM staff officer in the fall of 1950, but was 
not utilised actively until April 1952* 



c* 



groups* 



(1) the hGGASSOCK HMBQGAJKrEfiS staff is located in West Berlin* 
Although the side of' the permanent staff varies from time to tine 
on the basis of workload, it is currently composed of the Principal 
Agent, ' too editors, one security specialist, one administrative 
assistant, two secretaries and one aafehouse keeper* fhe Principal 
Agent and the two editors who write or rewrite the material for die* 
trlbutlon have journalistic backgrounds and have had personal expert 
ienee with conditions in the East Zone* In addition to the permanent 
headquarters staff, free lance journalists who have a specialised 
knowledge of fttfpfous aspeots of East Zone life are employed on a 
one time and/or irregular basis* 




(1) Dm lOGABSGCK distribution net is divided into four 
separate groups* «**b of which it directed by * different indi- 
vidual. While th* amber of distributors of sped fie AGOASSOS* 
issue* varies in accordance v ith the area and professional gyetp 
to which the publication is targeted, tha total nnaher of LCCASSOCK 
distributors presently average* doss to ifp* Approxi aataly 
of the A0QASSQCK output is distributed trough the project 1 * on 
distribution nets in East Oeraeny. the remaind er it distributed 
through refugee groups, Berlin youth organisations, labor unions 
and similar orgaaiaatiens with then the Principal. Agent hat 
established Urn working relations. Watribabtoa 1bosct|c cut. 
through thoee channel* and by aal&sdt which a ro detendm&d to he 
most capable of reaching the apeeifictargtt group ibr whcaa eon* 
suaption the publication it designed. Ia may ease, final dis- 
tribution is made by hand. 



d* Target group i The target group fir eanh dunoy issue it 

by the political, operational and security considerations 
of the tine that distribution is to taka plane. The stoat frequent 




[it groups have been the functionaries of the ISP, the 8KD, the 
*e Polios and Bast Bens faraer and labor groups. 

e. Duration t The pro Jest is designed to continue for an indefi»- 
its length of tine. 

6 . 



a* fever* Several wealthy Germans who were formerly Sernas Naval 
of the Principal Agent are being used as cover for the source 
of fund* for the project* Thle cover is backstopped, in that, should an 
inquiry be. made as to source of funds, these individuals are willing to 
assairt that they have been and are supporting the 
activities# 



b* Kaovlcdgsebtlity* 

(1) Both the Principal Agent and the security officer arc 
aware that they are dealing with official repr esentatives of the 
United States Qovemaent. 

(2) Plans are being nude to coordinate KHBAlK’s support of 
LCflASSQCK with the Federal Republic Ministry for All-Geraas 
Affairs (Kaiser Ministry). The ACGASSO0K organisation was sub* . 
sidlscd irregularly by the Kaiser Ministry for one-time operations 
front May 1900 until the euasner of 1?£1. At that tine the Subsidy tree 
put on a regular basis and provided Bar the production and distri- 
bution, in 20,000 copies each, of two dusmy Bast daman newspapers 
Ninthly. The Principal Agent’s operations on behalf of the Kaiser 
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hiaiatf? «m *«*m®d*d *» dtp M to tho r*ault of pmonU^ 
tltimmm o*»d nth that oifUo «w w»» of 

if* reataod la ti«y 1>S3, nhoa Koioor ainiatry oupportod tho 

S Hoo of oat regular iasuo 90 * math, bat am agala towtaotod 

o* Operational soearltyt JQao to tat lamaring m»m% of attention 
being sham bp Soviet authorities to «e#tora psychological warfare 
tUa, sotwritjr mbw Umi i iw It wnl a tata od it o high Iwvol dating *11 
operation# conducted bp tho ICCASSQCK group, la the pttl f la an (tftwt 
to aalntaln ooapurtaoatotMa# oo&p «• aathor of the headquartero etaff 
too fend tea toot with Ho dUtributiea group®, *«4 thia mm eogloyao mA 
the prlaeipal ages* am the only persona Hto Halt with the printing 
ltMM| which ie located la toot Berlin. 

d« Make* the aoot certouo rtok involved In this operation would 
Ini iaoarred V the defeettm or kidnapping of tfeo Principal Agent or 
or other mafcere of tko head qu a r ter* organisation. she t woo strongly 
feoliov od to have bom on attaint to kidnap tho Principal Agent woo and* 
la tho amor of 1952* whoa too unknown persona contacted tho Principal 
Agoat under higher ouopiolouo drounateno**, bat it woo rondorod unsuo- 
eeseful through too efforts of tho IQBhBdaai ooouritp officer and tho - 
eoeporatien of tho HIGOO Office of Public Safety. Boeauao of tho nature 
of tho project, that of dleeesiJMiiag toU-Owanmiet pr op aga n da, and tho 
fa«t that th# arm of operations it tho East Sana of Romany, it io ho* 
liorod that repercussion* in tho mat of o cctapronlsa mold not bp wy 
groat oither la tho united stotoo or abroad. 

0* PorooonoL dlspoealt It U not bOUovod that diapoaal of gWP* 

•oanel will constitute an ab no ra nl profele* at they during or at tho to**- 
iaatioa of tho prejeet* 

f • i&taatar plant transfer of i&Uviduals involved ia this eper*- 
tion and the itaaOmt and/or daotruetion of iaortainaUng asterials 
ia tho avast a hot oar will taka place ia accordance with tho Eastern 
European fliviston** filoootor Una fbr Qaraaap. 

7- mmmm 

a. Aolatiea to ether project# » Aa tho publication of falsified 
aMgQaiaoo requires a considerable amount of details, eeriest and onset 
iaforatUm on tho aped fid subject of tho nagasl&e selected* tho 
l0CASh@6i editor* mat roly upon tho #$povt odvieo of specialist ergasi- 
cations. fa this oad, tho i-rlncipsl Agoat haa developed excellent owo- 
taoto aaoag such organiaation# a# WM@XZ § tho Qotma trodo 

uai«a*i rsfagoo ofgardaatioaa , oto*. which render taohaioal aoalatanoo 
and supply epoolaliied iaforaatioo as required. 

b. Slgnlfleonoo within over-all program In armi Fi-o|eet UKJA^aQOK. 
as part of tho MSCAEF program for iaf ormilm tseddla. oonatltufeea a valuaMO 
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W aeset in that f* promote* the rceietaaee of the Shot 

!«*• Population by preiridiai| highly speoialiced propaganda material Uriah 
«rs be dirndl bo fit speoifie grape, which *s» not generenytcateelble 
bo ***t«r» propaganda,** the politically soot opport ana aemont. - 3 a addi- 
tion It 1* expected that LC8ASS00K fadlitlee will bo uaed to replace setae 
of the former B0S<kBy/«^8ACGH production. 




a* Sctent of coordination* The coordination necessary for the 
euecceeful aehioviaeat of tho project objectives will bo established 

the KSBASE 0«Mfl Mlsilon mth other agaacie* of the ; eon**'- 

requiring knowledge of this operation, auch os the otw^ 4 - 
To date, this project he* bees coordinated 
la connection with the trcnafer of WSM&& fond* to tho 
German Mission to finance iCCASSQCS, end the utilieatlonof the 
Of floe of Public Safety for tirrottlgatlnga suspected kidnapping 
plot against the Principal Agent. In addition. p&ans are being and* for 
ecterliaettan of the project with the Heat German G ov e rnment (tee 6 b 



a* Mature* The field mil exercise direst control by means of 
flnanOiai aid and editorial guidance* Secondary control trill be 
exeroieod jsgr the IHBAJiK German Mission, which mil control the field 
operations, and % Headquarters, which will wetetdee normal financial, 
editorial, and adainietrative, control of this project. Editorial 
control is the field will be egeraieed fa the foUeeieg manner* each 
publication todfc* falsified mil be selected by the See* Officer and 
Principal Agent upon the basis of a joint analyai* Of which Beat German 
ma g aaias would be the moat effective vehicle for denying a aped Ho and 
tiamly propaganda message to a selected target audience. The LCCASSOCK 
editor* mil write the articles for the mstgaaine on the baeie of Weed 
principle* establiahed between the Gas* Officer and the Principal Agent* 
Prior to actual distribution, the Cfcae Officer mil sake a f inal check 
of the printed edition* 



b* Administrative plant An Administrative Plan haa been prepared 
for 1GQASSG<J&, and coordinated by the appropriate offices* 

o. Report* i The oaual reporta requirement*, as outlined in M 
§0-11 and. implementing regulations, ' will apply to thle project* Reports 
covering the diatribution of each falsified edition and of tha miscellaneous 
propaganda HU be submitted to the Principal Agent by the distribution 
group* Distribution report* and report® of effectiveness will be eon* 
eolidated by the Principal Agent and submitted be the Case Officer. 




a* Total KUBARK fund* required for FI £bl Total KUB&JtK funds which 
are requested for the third and fourth quarter of FX amount to $30,000. 
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(Sms Attachment @ for a flnanoial breakdown). 

b. Availability of thhdif S9B&BX funds In the amount of #30,000 
urn available far Project l^imx from tha M Division allotment of 

n §k * 

o, Non-KUB&JRK funds t With tha approval of this project, no non- 
KDBAM funds mill ba utilised* 

d. foreign currency* Hi 

a* Funding* Funds which arm advanced bjr tha field finanea officer 
to the project ease officer trill be charged to tht project as am obliga- 
tion* tha ease officar mill git* the foods directly to ths Principal 
Agent, mho, in tarn, will provide monthly accountings shewing horn ths 
money mas toillsad. Ifcon reeolpt of thsss accounting* the field finanos 
officar hn wits off tha obligated foods as an expenditure. 

£ « Financial history* la February 19#? the Principal Agent applied 
to LQLA7SB for a grant to enabla him to continue his ahfc4M3e*auniat 
activities. In lias with ths established policy by mhioh LCLAVER engages 
only In •mhite» or *groy* psychological warfare activities# and by which 
KU1ABK has the sole responsibility for truly covert operations , LGLAYHR 
agreed to turn over the agent end his fseilitiee to the German Mission, 

An arrangement between tha LGLAVER Of floe of Publio Affalrsj Policy Staff# 
end the German Mission mas sffeoted on the basis of a hGLAVfcfi grant of 
lot 10,000 (#2,170) per month, for a period of nine months beginning 1 April 
1S>52, mas made available to tha German Mission to finance the LCGAS30GK 
operation, the total sum of DM 90,000 (#21,310) mas passsd by tflLAVBfi 
to the German ML salon on 2 April 19#2» She project is listed in LCLAVER 
files *■ Project CF-7# (PUB Contingency Fuad). To provide for the con- 
tinuation of the project following the expiration of the LGLAVEB grant, 
the heme office, on 19 Deceaber 19#2, authorised the field to obligate 
up to M 30,000 (#7,110) of &RCANBX funds to cany LGCASSOCK through the 
third quarter of W 19### at tho rata of Du 10,000 par month. On 2 April 
19##, the Held mas authorised to spend up to EBf h0,000 ($9,521)) 280AKDK 
funds far tha fourth quarter of ft #3* Boxing tho first half of PX #U 
tha field ires authorised to spend up to im 120,000 (#28,14)0) ZRGAHBX for 
the production and distribution of tmo dummy issues per month in 20,000 
copies each and of miscellaneous propaganda, 

g. Future Bequiremaatsi It is anticipated that a total of #60,000 
mill be required for ¥1 ##• 

is. mmm am» 

a. Total KUBAEK personnel) Total KUHABK personnel necessary for the 
projest mill be one field and one headquarters ease officer on a part-time 
basis. These personnel are presently available. 

b. Material! HA 



SECRET 



*» OoawmrtflwUaBM So ao*«uat*»t ions fooUiUoa 999mA tbo** 
mm awtuai So tit* ss&asx Goman Mission ntU b* aim»m » 

4. OltMV «SSaj« oapHWti a* 

*• Support £rm otfcar oBfOKl oyaaeleot 80 support Aron other 

will bo rnjuired etbor thoa that presently tvtUtUi So 
the Qontan ttiooiaa, ouob u W and tCUVM Gifts# of PobUo Safety. 

ft# 



t< Outwent oSotaii Prejoet U8i$&j©b it oX*o»4r ep«s»tire ttotitr 
tit* SiSCABF prog Mat oeewla* iafenstUon «sodlo. 4 xifflABI staff effieer 
ilUvl coat se tod 4*0 Prlaoipsl 4§«e4 In the HU of 3?&* bo* 41 nob 
mtllUf Jtiat oetitaa&y oatU April 1952* *mk tbs agent applied for • 
LSUT|5| grant to enable bin to ofertlmto bio aatl-cKSsaualet loUvitiia 
a*A«»» % turned «r«r bar 4GU’?®B to the Qoima button for n4sit»ttM« 
Fret April 1952 until tb« present tbo LCOAS&JC* esgaalsatiea bo* pro-* 
dated and distributed with ft aapport appresieabaly thirty (JO) 
falsified issues of Sui daraaa newspapers or sagaalnss » 20*099 oeple* 



b» Coanitaents* fbo Frinoipel Agent two boon ftrontoo* assistance 
t* M r al f ind *ad to tosur ootitcr* of bio ottff in tbo mnb of. 

tint oeoeseity far erscuatiea. 

♦ 

,*• tifMtitwttMi 9* effeetivsasse of tbo project boo bow 
IwnitwM hr distribution reports, by letter* oaf 00mm MBt 
bar loot Zen* readers to on LCOASSOtib cover address* and by rsawtks of 
boot Zone offioiolo concerning LQOA&SOCX aaborlSl. 

d« Aa tle l yfd result*! San poroo 3 and $ a* 



a. isaluatioai fho offootivaaow of leOASbiiOS notorial till bo 
•salaated through reports froa distributors* lot tori written by loot 
Zen* mdan)| and by coswonts by Boot Zen* oxfielala. It i* nab antici- 
pated that any special support is royt! irod to offset evalustlea. 



subsidy frafeet 
Ade&nietaettve nm 



U fm&aa 

1$ SliMHi'a fund* Mail b» made available for the «pnilto of 
tbe projeet on tbe table of to anneal budget prepared fey tbe fi Divicrlaa 
and aHail oeafojse «&tb tbe w» of the projeot approval, Dm owuamaM 
of the Office of the Coaptreller ia the budget thall be obtained la the 
otowl the preheat to nod to (mi refer rod to too 1*80* however* If too pro* 
4oot to referred to the FSS* no further requort for emmttmm to the 
budget to required* 

f« Sued an ito approved all otno fi t , to* is Division shell aatherlee 
the Chief* Oerasaa Hiitou fTaokfwrt* to aako toads available to the 
Freest Hold date omeer. 

3* SUMS! food* 9d4 ever to the principal agent fey tit* Frejoot 
Fluid Com offleer wUita prtaurily app en d ed for the pi^mU«R*i ^inUag 
aed diatri batten of fj/Mf Materials is the target area* Dio Field Gase 
officer efaall obtain signed receipts fro* the final recipients, dm 
praatlcal, end in any event from the principal agent, stating the ditto 
and asotst Of fhada received* These receipt# Mail be tranealtted prowpt- 
ly to tbs Denson Mission Finaues Officer la Frankfurt for retention* 

0* tbo field Coo# Officer Obail obtain flnane&hl raperta MUlflg 
forth tbe oat of WBtm fond! free the principal agent at not lees than 
quarterly and preferably at eeathly Interval** ffee financial raparte 
aiH consist of a ate tenant of eseh reoeipt# and 01*bure«aenta of X8MIX 
fanda Jar tit# period* -to lsd&ade tbe total Agency foods on band at the 
beginning and at tbe and of tbe period* in# c*uh disbursement* dll be 
itaadoad to abee tbe parpen of tbe expenditures* Copies of financial 
report* wtli be traanitted to tbo Qernoa Minion Flaneo Officer in 
Frazfefurt* 

3* the principal agent obe li certify tbat tbe ilaanoiel atateaaeat* 
refleet the earrent flmail etataa of the project and tbe financial 
operation of tba project for tba period covered* 



d* KPMBK mi pay tba principal agent for tba wsl of production 
end die trl batten of tbe propaganda Material open rooolpt and 10111010- of 
detaUed net statements frog too prinodpsl agent* Itf 8 A&K*e reprasant- 
stive will review the propaganda aatorlala fcr conformance with over-all 
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rOBABi jpoHeie# and examine the cost statements to determine whether * 
fair and rea so nab l e price it being charged. In the latter regard both 
comparable oast figures and the spedal services rendered fear tbs party 
Will be oonaidered. 

7* ft tbs extent that It is operationally feasible* tit# Chief of 
Station* or his designee* shall negotiate with the principal agent to 
determine a fair and reasonable payment for the publication and distribution 
«f the propaganda Material* la determining the pay stent for publication* 
it is yoesiwtendsd that suoh factors as the seat of paper* printing and 
other expanse* and* if possible* the publication charges and# by comparable 
organisations be considered. 

8* there shall be an agreement in writing* if operationally feasible* 
providing the basis for determining the cost of publication and of diatfl** 
bailee of tit# propaganda material* executed bgr the principal agent and 
tit# Chief of Station; or his doslgnee. ths original of the written non* 
tract will be retained by the Chief of Station* If for operational reasons* 
a written contract cannot be obtained* a memorandum bp the field Case 
Officer and concurred in bgr the Chief of station* sotting forth the toms 
sf the oral agreement and tits reasons for net obtaining a written eoatraet* 
shall be prepared. Copies of all written contract# or memoranda shall 
bo submitted to the Office of the General counsel for post-review and 
subsequently forwarded to the Finance Division for Hie* 

mmjsBUmmk Sss&ssk 

9 * She Authorised field Certifying Officer is empowered to write 
Off to expense all funds advanced to this project upon receipts signed by 
the principal agent. 

10* The Gasman Mission finance Officer will establish a memorandum 
control account to roHeot all advaneee of subsidy funds at the time the 
writeoff of advances is made* Advances shall bo cleared from thememo- 
randun oontrol account upon tfoooipt bgr the German Mission of fi n anc ial 
statements* shoeing utilisation of funds in accordance with the term# of 
the agreements as outlined in Faragraph 3* supra. 

11* A certificate from the Authorised Held Approving Officer that 
these funds were properly ex p end ed in the interest of ths Agency shall 
accompany ths financial statements. 

v* twlftr isn as. 

12. The principal agent being utilised under this project has been 
previously cleared. All known witting personnel to be utilised under 
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***• ptottot «toU to olaatto «• la *tolttofi f mA tooao 

to lotto too mmI' of ill ottor iadlaoaooo ehkomboI «*o «*» 
tototo to bo to * poolUon to fflO a gfftwl— # mmmmm «r totorfto* vita 
tto *ato to outoittod for ootuiritgr r*vio*« 

n# . totot 

U* ab utti p*-«grsa otoU bo doteralned wad oarrtoii oat in accord- 
oaoo with SOS&M (ogulntioas* 





